
REPORT OF THE COMMITTEE ON FINANCE, PLANNING AND

ECONOMIC DEVELOPMENT ON THE EXCISE DUTY

(AMENDMENT) (No.2) BILL, 2O2o

PARLIAMENT OF UGANDA
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I .0 lnlroduclion

The Excise Duty (Amendment) (No.2)8i,|,,,2020 wos reod for lhe first time on lhe

lTrh June, 2020 ond referred lo the Commiltee on Finonce, Plonning ond

Economic Development in occordonce with Rule 128 of the Rules of Procedure

of Porlioment.

2.0 Object of the Bill

The objecl of lhe bill is to omend lhe Excise Duty Act 2014. to vory excise duly in

respect of un-denotured spirits mode from locolly produced row mqteriols.

3.0 Melhodology

Ihe Committee received submissions from the following:

I . The Minisler of Finonce, Plonning ond Economic Development;

2. The Ugondo Revenue Authority;

3. Ugondo Low Society

4. lnstitute of Certified Public Accountonts of Ugondo

5. Ugondo Monufocturers Associotion

6. Nile Breweries Limited

/. Center for Budget ond Tox Advococy

8. Tox Justice Allionce Ugondo

9. Dr. Otete Albert

l0.Mr. Peter Mpoko

\
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4.0 Observolions by the Committee

The Members observed thol

I

(i) The Bill seeks to reduce the excise duty rote on un-denotured spirits mode

from locolly produced row moteriols for use in the monufocture of

sonitizers ond disinfectonls from 60% or shs. 2000 per litre whichever is
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higher to zerc or NlL. This will reduce the cost of disinfectonts ond

sonitizers so os to moke them offordoble ond competitive ond to limil

the exemplion to monufocturing of sonitizers ond disinfectonts.

(ii) The Bill provides for lsr July 2020 os the dote for commencement if it is

possed into low. The Committee wos informed thot government

informed the monufoclurers not to poy excise duty on un-denotured

spirits to be used in the monufocture of sonitizers ond disinfeclonts so

os to moke them offordoble. However. the proposols were intended to

come into effect from the lockdown period in order to hove lhe

intended effect. The low should therefore commence on lst April 2020

when proposols were opproved by cobinet to reduce the cost of

sonilizers ond disinfectonls.

(iii) The proposed bill does nol exclude refund of tox poid on un-denotured

spirits mode from locolly produced moleriols before lsr July 2020. There

is need to exclude refunds for persons who hod olreody poid the tox

ond included it in their process oi the time of sole.

5.0 RECOMMENDATIONS

The Committee recommends thot the Excise Duly (Amendment) Bill, 2020 be

possed into low subject to the proposed omendments.
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PROPOSED AMENDMENTS

CLAUSE I. COMMENCEMENT

Substitute for " lsr July 2020" o new dote os follows;

"l,r April 2020"

J uslificolion

The proposols were intended to come inlo effect from the lockdown ofter

Cobinet opproved the meosures. The Minister hitherto guided the toxpoyers not

to poy excise duty on un-denotured spirits to be used in the monufqcture of

sonitizers ond disinfectonts so os to moke lhem offordoble.

CLAUSE 2. AMENDMENT OT EXCISE DUIY ACI, 20I4, ACT I I OT 2OI4

Rephrose the entire clouse os follows;

The Excise Duly Act in this Act referred to os the principol Actis omended in Port

I of Schedule 2-

(o) bySubstituling for item 3 (o) the following;

"(o) NILUn- denolured spirits mode from locolly

produced row moteriols used in the

production of disinfectonts ond sonilizers
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Justificotion

To reduce the cosl of disinfectonts ond sonilizers so os to moke them offordoble

ond competilive ond to limil the exemption lo monufocturing of sonitizers ond

d isin fecto n ls

NEW CLAUSE.

lnsert o new clouse immediotely olter clouse 2 os follows;

"3. Tox refund of un-denotured spirits

(3) "Ihere sholl be no refund of tox poyoble to toxpoyers who hod poid

excise cluty on un-denotured spirits mode from locolly produced row

moteriols used in the produclion of disinfectonts ond sonitizers before lrt July

2020."

Justificolion

The proposol is lo deny refunds to persons who hod olreody poid the tox ond

included it in their prices ot the time of sole.
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COMMITTEE ON FINANCE, PLANNING AND ECONOMIC DEVELOPMENT -
sTH SESSION

NAME CONSTITUENCY SIGNATURE

1 Hon. Musasizi Henry, CP Rubanda East

Hon. Avur Jane Pacuto DWR Pakwach

Hon. Lugolo<-rbi Amos Ntenjeru North

Ilon. Asiku Dlly Elias Koboko North

l{on. Batcgcka La',t rence N Hoima Mr,tnicipality

I{on. Abala David Ngora County

7

8

9

I{on. Katotol{atwib Katerera Connty

Hon. Opolotlsiagi Patrick Kachumbala County

Hon. TumuramyeGenensio Kashongi County
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No

2

4

c

6

10 Hon. Stella Kiiza Kyegeg'iva District

Hon. Ilukor Charles Kumi county

{ 1

l1

12 ; Hon. Lokii John Baptist Matherriko County

13 llon. WalyomuMuwanika Moses Kagoma County

14 l-lon- Mulindu,a Isaac Ssozr Lugazi Municipali

Llon. Odur ..lack Lutanywa I(ibanda South

[1orr. AchiaRcmigio Pian County

Hon. BbumbaSydaNamirembe Nakaseke North
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18

2t

26

Lton. Migadde l?obcrt Ndugwa Buvuma lslands

19 Hon. Mukula Francis AgulePallisa

20 [{on. Kakooza .James Kabule County

Hon. Nathan Nandala-Malabi Budadiri Wcst

Hon. Akol Anthony Kilak North

23 FIon. Mukoda Julic Zabrve DWR Mayugc

24 Hon. Lu ttamagu ziSc m ak u la NakasekcSou th

25 , Hon. Akcllo Judith Franca Agago District

Hon. C)chan Patrick Apac Municipality
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